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Who are these guys?

Who will not be there in 2006?
Where does the G8 summit take place?
G:3,5,7,8,10,20,22,33,77?
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How the G8 works

Head of States

Sherpas Ministerial Meetings Ad-hoc
Working Groups

Allows Informal Discussions
Highly Formalized Support Structure
Influence on other international 
institutions (ca. 45 % of IMF and 
World Bank votes, UN Security 
Council)
Unanimous decisions
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History

1973: First Oil Crisis
1974: Library Group (US, UK, Germany, France)

1975: First G7 Summit in Rambouillet
1979: Second Oil Crisis
1980’s: Macro-Economic Policies
1991: Disintegration of Soviet Union
1998: Russia, ‘Summit of the Eight’



G8, Russia, and Energy 5July 14th 2006

Why Russia?

Political Reason
Economic Reasons
Security Reasons
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D
em

oc
ra

cy

Strong Presidential Power
Weak Parliament
Biased Judiciary
Human Rights Issues
Media System

Nationalism
Intolerance against 
Minorities
Increasing Sympathy 
towards Soviet era
Influence of Oligarchs
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Se
cu

rit
y

██ Five "nuclear weapons states" from the 
NPT (USA, Russia, UK, France, PRC)
██ Other known nuclear powers (India, 
Pakistan)
██ States suspected of having possession 
of, or suspected of being in the process of 
developing, nuclear weapons (Israel, North 
Korea, Iran, Ukraine)
██ States which at one point had nuclear 
weapons and/or nuclear weapons research 
programs 

none0-10North Korea

199865-90Pakistan

197475-115India

1964130People's Republic of China

1960350France

1952200United Kingdom

19495,830/16,000Russia

19455,735/9,960United States

Year of first testWarheads active/total*Country
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Gas and Oil Price
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Natural Gas and Oil Market

Oil
Three Types of Markets

Contracts
Spot
Derivatives

Low costs of retrieval
Needs refinement
Easy to transport
High Pollution

Volatile, Instable 
Markets

Natural Gas
Two Types of Markets

Contracts through Pipelines
Spot Prices through LNG

High costs of retrieval and 
liquidation
Needs almost no refinement
Low transport costs but high 
investment costs
Low Pollution

Rigid, Stable Markets
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World Gas Market

2.152.4Uzbekistan2.256.4Saudi Arabia2.03110Iraq

2.563.6Italy2.459.9Netherlands2.33510Nigeria

2.767.9Iran2.664.5Iran2.74190Venezuela

2.869.8Ukraine2.665.4Norway2.94520Algeria

3.177.4Japan2.870.6Indonesia3.35190USA

3.280.7Canada3.280.4Algeria3.96010UAE

3.382.6Germany4.1103.1UK4.16360Saudi Arabia

3.794.5UK7.3183.5Canada9.214.400Qatar

15.3388.4Russia21.7547.7USA14.823.000Iran

26.3667.5USA22.0554.9Russia30.547.570Russia

% of worldBcmConsumption% of worldBcmProduction% of worldBcmReserves
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Hot energy topics on the G8

Siberian Gas Reserves Decreasing
Need for Finding new supplies Central Asia

Ownership of Central Asian Gas Reserves
Fear of weak-state spillover

Planned and Existing Pipelines 
Pipeline through Baltic Sea
Pipeline from Caspian Sea to Black Sea
Pipeline from Northern Iran to Indian Ocean

Market Power of Gazprom
Horizontal and Vertical Integration

European Gas/Energy Market
Alternative Energy Sources
Competition Issues



Thanks!
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Back up Slides
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